
 

 

Volume XLX   ISSN 1201-382X   Issue:  15     April 9, 2020     
 

 

 

CANFAX (West) 
180, 6815-8th Street NE, Calgary, AB  T2E 7H7 

Ph 403-275-5110, Fax 403-275-6943 
Website: www.canfax.ca; Email: info@canfax.ca 

CANFAX (East) 
130 Malcolm Road, Guelph, ON  N1K 1B1 

Ph 519-824-0334 
Email: markets@ontariobeef.com 

 

 
 

Feedlot Profit and Losses 
 

It has been almost two straight years of losses for the cattle feeding industry. There may have 
been a few spots to make profits, or some hedged cattle that may have been profitable, but the 
overall margins have been thin or negative. While there have been losses over an extended period, 
losses were the worst in early 2019 when fed basis levels became extremely weak, and again late 
in the fall of 2019 after the fire at a major packing plant in Kansas. After these hardships, things 
finally started to turn around as feedlots bought cattle with more discipline, and it appeared they 
would have a better year in 2020. The yearlings that were put on feed in the late summer/early fall 
of 2019 that were being marketed as fats in January were finally being sold at a profit for the first 
time since March 2018. There were profits into February as well, but they quickly disappeared 
when the market impacts as a result of COVID-19 hit. Losses have varied widely as fed prices have 
moved $10/cwt up or down week to week in some instances. Losses have generally ranged from 
about $100-300/head the last few weeks. Losses will likely persist for cattle being sold on the cash 
market as the futures markets are at some of the lowest levels in years given the uncertainty of 
the impact COVID-19 will have on cattle and beef demand in both the short and longer term. Fed 
cattle being marketed in April will likely have breakevens in the low $160s/cwt, and with fed prices 

in the $140s/cwt, losses can again get into the 
$250/head or more range. Breakeven prices moving 
into the May and June time period do decline 
modestly to the mid to high $150s/cwt, and even 
into July breakevens are still in the $150s/cwt which 
is above current price levels. Fed prices will continue 
to be volatile and could rebound some, but with 
these higher breakevens well above current prices, 
profitability in the feedlot sector will be limited.  
. 

The cattle futures continue to project much lower 
prices for fed cattle moving forward. With the 

current losses at the feedlot sector, the feeder cattle market will likely continue to struggle, 
especially for the heavier weight feeders. The October live cattle futures mid-week were trading 
around $98 and the Canadian dollar was about 71.3 cents US, this would convert to $137.44 
Canadian. Using a seasonal cash to futures basis of -2.20/cwt, the projected fed price in October 
would be $135.25/cwt. Given current feeder prices for 850 lb steers around $162/cwt landed at 
the feedlot this week ($1,377/head), and cost of gain around $1.10/lb with a finished weight of 
1450 lbs, the breakeven for this steer would be $140.50/cwt (1377+1.10*600). Given current 
market conditions, feedlots continue to bid losses into these feeder cattle, expecting finished 
cattle prices to exceed current projections. In the above example with price projections and costs, 
the 850 steer shows about a $50/head loss, with larger projected losses after today’s close.  
  

This sensitivity table shows what a feedlot could pay for an 850 lb steer given different values for 
the cattle futures and Canadian dollar based on the same production assumptions above. For 
reference, at the start of January, the October futures were trading in the $115-118/cwt range. It 
is also important to note that the prices in the table only give the feedlot a breakeven; no profits. 
The market would have to move higher yet to generate feeding profits. Using the chart below, a 70 
cent Canadian dollar, and the futures at $196 puts the value of an 850 pound steer at $153/cwt.  
– Brian Perillat 
 

Estimated 850 lb steer prices 

Canadian $  
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84 $1.32 $1.23 $1.15 $1.07 $1.00 $0.93 $0.87 

88 $1.43 $1.33 $1.24 $1.16 $1.09 $1.02 $0.95 

92 $1.53 $1.43 $1.34 $1.25 $1.17 $1.10 $1.03 

96 $1.63 $1.53 $1.43 $1.34 $1.26 $1.18 $1.11 

100 $1.73 $1.62 $1.52 $1.43 $1.35 $1.27 $1.19 

104 $1.83 $1.72 $1.62 $1.52 $1.43 $1.35 $1.27 

108 $1.94 $1.82 $1.71 $1.61 $1.52 $1.43 $1.35 

112 $2.04 $1.92 $1.80 $1.70 $1.60 $1.52 $1.43 

116 $2.14 $2.01 $1.90 $1.79 $1.69 $1.60 $1.51 
 

  

Market Briefs 
 

(in Cdn$) This wk Change 

▼ Fed steers 143.65 -5.15 

▼ Fed heifers 141.73 -4.07 

▼ Feeder steers --- -5.98 

▼ Feeder heifers --- -1.91 

▼ Cdn Feeder Index 172.96 -0.51 

▼ Cdn Calf Index 209.11 -0.66 

▼ D2 cows 87.63 -5.17 

▼ Slaughter bulls 113.07 -3.43 
(in US$)    

▲ Cdn spot dollar  71.26 +0.73 
 Apr live cattle 92.83 n/c 

▲ Apr feeder cattle 119.88 +9.20 
 

Canfax Fed Cattle Averages  
Cdn$/cwt  Chg from Chg from 

ALBERTA  
last wk last yr 

Steers - Live 144.00     
Rail 237.00-239.50     

Dressing 60.0%     
Avg 143.65 -5.15 -16.47 
Vol 6,634 +6% +29% 

Heifers - Live --   
Rail 235.00-241.00     

Dressing 59.8%     
Avg 141.73 -4.07 -17.41 
Vol 4,041 -2% +5% 

    

ONTARIO    
Steers - Live 128.95-145.65   

Rail --   
Avg 137.48 +0.76 -11.03 
Vol 138 -38% -42% 

Heifers - Live 109.55-140.95   
Rail --   
Avg 130.73 +1.34 -11.73 
Vol 150 +9% +65% 

 

Canadian Weekly Average Carcass Weights (lbs) 

Source: CBGA Steer Heifer Cow Bull Total 
4-Apr-20 912 844 747 938 866 

Last wk 902 848 772 974 862 
Yr ago 921 854 747 979 866 

YTD 2020 910 843 747 957 861 
YTD 2019 924 852 745 973 866 
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Weekly Market Outlook and Analysis 
Canada’s Source for Cattle Market Information 
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Fed Cattle 
 

Western Canada - Commentary and Outlook 
 

For week ending April 9 - Alberta direct cattle sales saw light to 
moderate volume trade and weighted average prices slipped $5 and 
$4/cwt lower than last week for steers and heifers respectively. With a 
short trading week due to the Good Friday holiday, buying interest was 
lackluster. Cattle futures firmed higher this week but US cutout values 
slid $10/cwt lower on reduced food service demand during COVID-19 
isolation. A handful of live trade was reported $6/cwt lower at 
$144/cwt FOB the lot. Dressed sales were generally $6-8/cwt lower 
than the previous week with trade reported from $238-243/cwt 
delivered. Western Canadian fed slaughter for the week ending April 
4th was 8% lower than the previous week at 41,855 head and YTD was 
8% larger at 525,277 head. Following a significant previous week 
decline, Canadian steer carcass weights rebounded 10 lbs larger, but 
compared with the same week last year are 9 lbs lower. The USDA 
reports Canadian fed cattle/cow exports to the US for the week ending 
March 28th were 10% larger than the previous week at 12,258 head 
and YTD totaled 7% larger at 133,351 head. This week’s cash to cash 
basis strengthened to around -$3.70/cwt but remains seasonally weak. 
 

Outlook:  Reduced shifts and temporary plant closures in the US during 
the Coronavirus pandemic will slow chain speed and significantly 
reduce production. The Canadian packing sector is following suit to 
counter reduced beef demand; and reduced weekly slaughter will be 
noted next week. Dwindling market ready supplies will continue 
supportive moving forward but feedlot managers will relinquish 
leverage if reduced slaughter continues and fed supplies trend less 
current. – Scott McKinnon 
 

Fed Cattle Basis (Cdn$/cwt) NE Cash1 Last wk2 Futures Last wk 
 Alberta -3.70 -10.00 +13.45 +14.75 

 Ontario -9.87 -22.08 +7.28 +5.12 
1Cash basis, current week based on DTN estimates;  2 Last week revised, based on USDA final trade 

 

Alberta Projected Prices ($/cwt) 
 Live Ctl (US$) Cdn Dollar Basis (Cdn$) Proj. Price (Cdn$) 
Jun-20 86.68 71.30 1.50 123.07 
Aug-20 92.20 71.37 -1.40 127.79 
Oct-20 97.80 71.41 -2.20 134.77 
Dec-20 101.48 71.41 -2.14 139.97 
Feb-21 105.53 71.44 -6.95 140.77 
Based on Thursday’s Live Cattle futures and historical five-year basis levels (2015-2019). This table is 
only meant to represent what current futures prices equate to in Canadian terms. Please use this 
information at your own risk. 

 

Non-Fed Cattle 
 

Slaughter Cows and Bulls:  The non-fed market was under pressure this 
week as harvest rates slowed. The western Canadian cow kill was 5,966 last 
week, down 29% from the previous week, and by far the smallest kill of the 
year. Beef cow volumes continue to be very modest through auction marts, 
but there has been a surge in dairy cows given the troubles in the milk 
processing industry. D2 cow prices were down over $5/cwt, and have 
moved back below last year after spending most of the year above a year 
ago. Rail prices were down about $15/cwt week over week. After seeing 
some US interest on the cow market, US prices dropped significantly and 
has reduced competition. The eastern Canadian cow market is also seeing 
a flush of dairy cows and has also been hit with the idling of the JBS 
slaughter plant in Souderton Pennsylvania, which was a major cow buyer. 
While demand for lean trim remains strong, the cow market could struggle 
to hold steady next week given these precarious market conditions.  
- Brian Perillat 
 

Slaughter Cows  West (AB) Avg East (ON) Avg 
Cdn$/cwt D2 Cows 78.00-98.00 87.63 55.20-65.90 60.55 
 D3 Cows 70.00-81.75 76.92 45.75-55.20 50.50 
 Railgrade 170.00-175.00 - - - 

 

Canadian Slaughter Statistics 
Federally Inspected Canadian Kill 
Source:  Canadian Beef Grading Agency 

 4-Apr-20 Wk ago chg YTD YTD chg 

By Grade Prime 1,981 +11% 26,317 +14% 
 AAA 34,784  -1% 430,727 +2% 
 AA 14,698  -10% 189,486 +7% 
 A 901  -21% 11,500 +69% 
 B 687 +18% 8,585  -12% 
 D 6,449  -26% 123,725  -6% 
 E 4  -98% 2,215  -15% 
 Ungraded 2,041  -9% 33,521  -2% 

 Total 61,545  -7% 826,076 +2% 
 

   

By Sex Steers 31,116  -2% 426,068 +10% 
 Heifers 22,353  -6% 250,885  -3% 
 Cows 7,901  -24% 146,215  -10% 
 Bulls 175  -23% 2,908  -3% 

 Total 61,545  -7% 826,076 +2% 
     

Regional West 47,990  -11% 649,471 +4% 
 East 13,555 +11% 176,605  -5% 
 

    

Calves Male 3,069  -2% 42,956  -8% 
 Female 164  -2% 2,299  -19% 

  Total 3,233  -2% 45,255  -9% 
 

Domestic Meat Production (in million pounds) 
 Fed 47.2  -3% 599.2 +4% 
 Non-Fed 6.1  -26% 112.0  -9% 
 Total Beef 53.3  -7% 711.2 +2% 
 Pork 88.7 -12% 1,387.4 +7% 
 

Weekly Canadian A Grade Mix 

 Yield 1 Yield 2 Yield 3 Yield 4 Yield 5 Total 
Prime 0.0% 0.6% 1.6% 1.1% 0.5% 3.8% 
AAA 4.2% 24.0% 25.5% 9.7% 3.0% 66.4% 
AA 7.7% 13.4% 5.3% 1.3% 0.3% 28.1% 
A 1.2% 0.5% 0.1% 0.0% 0.0% 1.7% 
Total 13.1% 38.5% 32.4% 12.1% 3.9% 100.0% 
 

2020 YTD Canadian A Grade Mix 

 Yield 1 Yield 2 Yield 3 Yield 4 Yield 5 Total 
Prime 0.0% 0.6% 1.5% 1.1% 0.7% 4.0% 
AAA 3.8% 23.7% 24.7% 9.8% 3.5% 65.5% 
AA 6.3% 14.4% 6.3% 1.5% 0.4% 28.8% 
A 1.0% 0.6% 0.1% 0.0% 0.0% 1.7% 
Total 11.2% 39.4% 32.6% 12.4% 4.5% 100.0% 
 

 This Yr Yr ago 

Female to Male Disposal Rates  Jan-Feb 2020 1.06:1 1.18:1 
 

 

The Cattle Price Insurance Program offers producers the 
ability to manage their bottom line by purchasing price 
insurance to provide a floor price on future cattle sales. 
This is a snapshot of top coverage offered this past week. 
CPIP-Calf is available to purchase from Feb to May. 

 
Expiry Date WCPIP- 

Fed Price 

WCPIP- 
Feeder 
Alberta 

WCPIP-Calf 
Alberta 

WCPIP-
Feeder 

SaskMan 

WCPIP-Calf 
SaskMan 

 Top Coverage this Week (Cdn$/cwt) 

6-Jul 118 -- -- -- -- 

3-Aug 122 -- -- -- -- 

31-Aug 122 176 -- 174 -- 

28-Sep 126 178 204 176 202 

26-Oct 128 176 200 174 200 

23-Nov 126 172 196 168 194 

21-Dec 132 170 194 166 194 
For complete information, visit www.wlpip.ca 

 

Live Cattle Exports to US 
Source: USDA/APHIS, # of head Wk ending March 28, 2020 
 West East Total YTD YTD % chg 

Feeders 6,351 280 6,631 34,821  -47% 
Sltr strs/hfrs/cows 8,464 3,794 12,258 133,351 +7% 
Sltr bulls 460 278 738 7,775  -1% 
Breeding/Other 140 38 178 3,030 +3% 
Total 15,415 4,390 19,805 178,977  -11% 

http://www.wlpip.ca/
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Feeder and Stocker Cattle 
 

British Columbia - Vol 1,502 (YTD 14,885  -7%) Last Wk Last Yr 
Cdn$/cwt Range Avg $ chg $ chg 

Steers 3-400 - - - - 
 4-500 222 - 235 226.52 - - 
 5-600 205 - 226 214.42 - -14 
 6-700 188 - 222 204.50 - -13 
 7-800 177 - 191 183.58 - -12 
 8-900 - - - - 
 900+ 141 - 148 146.03 - - 

Heifers 3-400 188 - 200 193.00 - -10 
 4-500 183 - 200 187.37 - -10 
 5-600 180 - 196 187.48 - -9 
 6-700 170 - 193 180.53 - -7 
 7-800 164 - 195 175.66 - +5 
 800+ 150 - 181 160.69 - -3 

Alberta - Vol 20,481 (YTD 326,297  -16%) vol. inc. Internet/Satellite 
Steers 3-400 223 - 245 233.13 -9 -9 

 4-500 210 - 245 227.50 -11 -15 
 5-600 195 - 240 215.34 -7 -14 
 6-700 189 - 219 203.05 -4 -13 
 7-800 172 - 200 184.96 -2 -10 
 8-900 152 - 167 160.39 -7 -22 
 900+ 147 - 160 154.61 -2 -16 

Heifers 3-400 190 - 220 206.25 -2 -14 
 4-500 185 - 215 202.17 -1 -6 
 5-600 172 - 198 184.85 -4 -13 
 6-700 164 - 195 176.01 -1 -9 
 7-800 151 - 179 163.75 -1 -9 
 8-900 145 - 168 155.06 n/c -9 
 900+ 139 - 152 143.94 -3 -15 

Saskatchewan - Vol 3,823 (YTD 144,811  -21%) 
Steers 3-400 - - - - 

 4-500 - - - - 
 5-600 191 - 228 206.19 -9 -26 
 6-700 169 - 216 190.75 -10 -23 
 7-800 165 - 197 181.06 -5 -13 
 8-900 149 - 173 160.63 -9 -19 
 900+ 135 - 155 145.00 -7 -22 

Heifers 3-400 - - - - 
 4-500 - - - - 
 5-600 170 - 191 180.38 +1 -13 
 6-700 153 - 177 166.89 -4 -15 
 7-800 150 - 170 160.30 -2 -11 
 800+ 145 - 152 147.69 n/c -15 

Manitoba - Vol 4,176 (YTD 96,882  -14%) 
Steers 3-400 - - - - 

 4-500 - - - - 
 5-600 210 - 239 224.50 +3 -4 
 6-700 195 - 219 207.00 +2 -8 
 7-800 150 - 183 165.88 -16 -26 
 8-900 138 - 162 151.13 -12 -29 
 900+ - - - - 

Heifers 3-400 - - - - 
 4-500 190 - 210 200.00 +4 -11 
 5-600 165 - 192 178.50 -6 -22 
 6-700 165 - 182 173.25 -3 -13 
 7-800 140 - 173 159.50 -3 -14 
 800+ - - - - 

Ontario - Vol 3,339 (YTD 54,126  +5%) 
Steers 4-500 192 - 243 228.06 +31 +12 

 5-600 198 - 237 221.03 +10 +4 
 6-700 192 - 230 214.19 +15 +2 
 7-800 169 - 199 188.37 +4 -2 
 8-900 164 - 187 175.90 +4 -7 
 900+ 150 - 167 160.21 -1 -8 

Heifers 3-400 130 - 184 164.87 +12 -24 
 4-500 157 - 206 188.43 +18 +6 
 5-600 173 - 200 188.36 +16 +7 
 6-700 161 - 195 177.03 +1 +1 
 7-800 161 - 177 168.64 +4 +7 
 800+ 118 - 153 140.93 -10 -16 

 

Western Canada - Commentary and Outlook 
 

For week ending April 9 - Feeder prices saw some pressure this week, 
while it was mixed for calves. The futures markets had some big up 
days this week, and that did seem to support calf and feeder prices at 
the time. Volumes at auction continue to be modest. It should be 
noted that Canfax weekly average calf and feeder prices are calculated 
from Thursday to Wednesday, and part of the reason for some of the 
larger week over week declines are a result of the weak market last 
Thursday and Friday. On the strongest markets early this week, calf 
prices had recovered and were fully steady with early last week. The 
volatility is certainly playing into the feeder and calf prices over the 
course of the week. As discussed on page 1, despite the stronger 
futures, and the drop in feeder prices, feedlots continue to speculate 
and buy feeder cattle at a loss. This is a limiting factor for feeder cattle 
demand. Ontario interest was noted on the market this week, with 
some of the strongest calf prices were in Manitoba. 
 

Outlook:  Fed prices continue to soften, and feedlot losses have been 
growing. With the futures market continuing to be under pressure, the 
feeder market will likely struggle. The Canadian dollar has increased 
three cents from its low, and barley prices continue to creep up which 
will further dampen feeder demand. The spread between heavy 
feeders and grass cattle will likely continue to widen next week.  
- Brian Perillat 
 

Bred Cattle Prices (Cdn$/head) Alberta Feeder Steer Basis (Cdn$/cwt) 

 Bred Cows $1,400-2,100  This wk Last wk 

 Bred Heifers $1,500-2,000  750 lb +16.82 +30.11 
 Cow-Calf Pairs $1,600-2,600  850 lb -7.75 +10.22 

 
Alberta Projected Prices (850 lb steer, $/cwt) 
 Feeder Ctl (US$) Cdn Dollar Basis (Cdn$) Proj. Price (Cdn$) 
May-20 119.38 71.30 -8.27 159.17 
Aug-20 127.55 71.37 -1.37 177.35 
Sep-20 128.35 71.37 3.76 183.60 
Oct-20 129.35 71.41 1.84 182.99 
Nov-20 129.75 71.41 -1.12 180.59 

Based on Thursday’s Feeder Cattle futures and historical five-year monthly average basis levels (2015-
2019), adjusted (+1.00) for weight increase in the US Feeder Index. This table is only meant to represent 
what current futures prices equate to in Canadian terms. Please use this information at your own risk. 

 
Western Canadian Cattle Indices 

  Apr 3 Apr 6 Apr 7 Apr 8 
 Feeder Index (Cdn$/cwt) 171.74 171.76 171.15 172.96 
 Avg Weight (lbs) 797 797 798 792 

 Calf Index (Cdn$/cwt) 209.75 209.70 209.65 209.11 
 Avg Weight (lbs) 624 624 626 627 
More info on Feeder Cattle Index available at http://www.canfax.ca/report/feeder index.pdf 

 

Internet and Satellite Sales  
 Thurs Apr 8 Volume – 3,783 

Region Wt Avg Wgt (lbs) Vol Price (Cdn$/cwt) Wt Avg $ Del 

AB Steer 485 100 244.75-244.75 244.75 Apr 
AB Steer 790 160 175.00-175.00 175.00 Apr 
AB Steer 850 600 158.00-167.00 159.27 Apr 
AB Steer 972 805 146.25-150.75 147.72 Apr 
AB Heifer 475 110 208.00-208.00 208.00 Apr 
AB Heifer 751 384 154.25-159.50 156.29 Apr 
AB Heifer 876 398 144.00-149.25 144.98 Apr 
AB Heifer 908 206 147.25-148.75 147.73 Apr 
AB Heifer 1000 360 157.00-157.25 157.13 Aug 
SK Steer 651 165 201.00-209.75 206.04 Apr 
SK Heifer 640 95 177.25-177.25 177.25 Apr 
SK Heifer 746 400 158.00-164.50 161.95 Apr 

 

 
 

Quote of the week:   “Doing nothing is very hard to do,  
you never know when you’re finished.” - Leslie Nielsen 

 
 

http://www.canfax.ca/report/feeder%20index.pdf
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Shifts in Demand 
 

Market moves over 
the past few weeks 
have been extreme. 
This has largely been a 
result of the demand 
shift from food service 
to retail, combined 
with the fact 
consumers have 
stockpiled some beef 

in response to COVID-19. About 50% of beef consumption is ground beef 
which is consumed both through food service and at home, but a 
significant amount of higher end middle meats are consumed at 
restaurants. With food service almost coming to a halt, especially higher 
end restaurants, there has been a void for middle meat demand, and 
prices have plummeted. It has been years since the rib primal has been 
this low in April, and with grilling season coming up, the rib may see some 
opportunity through retail channels, but an ongoing slowdown to 
foodservice will limit its upside potential. 
  

On the other hand, 
ground beef has 
seen big clearance 
at the retail level 
and finding lean 
beef to blend has 
resulted in lean 
trim prices and 
other substitutes 
shoot higher, in an 
exact opposite 
move compared to 
ribs. Ground beef is a very flexible product that consumers can simply 
and consistently prepare. Given that it has a lower price point it has seen 
strong uptake at retail for immediate consumption and to be frozen. One 
of its challenges in the near term could be competing meats, especially 
pork, which has seen its wholesale prices drop.  
  

Loin prices have also seen some pressure, but not nearly as dramatic as 
rib prices, while the price of chuck has also seen some support. The 
wholesale price of beef is certainly being supported by end meats and 
lean trim, and it will be important to monitor the price of lean trim. It will 
also be critical to see at what price middle meats will find support, likely 
through both retail and export channels. The outlook for longer term 
beef demand remains clouded with the unknown of how bad the impact 
of COVID-19 will be on the overall economy, restaurant traffic and beef 
demand. – Brian Perillat 
 

Canadian Hogs 
Price (Index 100 hogs) This Wk - $/kg ($/lb) Last Wk Last Yr 

 Ontario 1.313 (0.596) 1.591 1.919 
 Alberta (WHE) 1.492 (0.677) 1.678 1.828 
    

Cdn Hog Slaughter (# head) 392,700 442,629 409,177 
 

Canadian Feed Grains 
Del Price – in lots of 100 tonnes or more, ($/tonne); Barley conversion - Cdn$/tonne / 45.93 = $/bu 

 Corn Barley Wheat 
Edmonton -- 219.00-230.00 222.00-233.00 
Lethbridge 255.00 235.00-240.00 235.00-240.00 
Ontario  199.98 -- -- 

   

Ontario – Cattle:Corn Ratio  27.1:1 Lethbridge – Cattle:Barley Ratio 27.5:1 
 

 

US Market Summary  

US Meat Production (mil lbs) This Wk YTD YTD % chg 

 Total Red Meat  n/a n/a n/a 
 Beef n/a n/a n/a 
 Pork n/a n/a n/a 
 
 

   

US Slaughter (Source: USDA) This Wk Last Wk Last Yr 

 Live Slaughter Weight (lbs) n/a n/a n/a 
 Carcass Weight (lbs) n/a n/a n/a 
 Est Cattle Slaughter (# head) n/a n/a n/a 
 Est Hog Slaughter (# head) n/a n/a n/a 
 
 

   

US Prices (Source: USDA) WED, US$/cwt This Wk Last Wk Last Yr 

 USDA Carcass Index 189.15 197.75 204.07 
 Choice Cutout Value 222.34 232.64 228.83 
 Select Cutout Value 211.77 222.12 219.95 
 Choice/Select Cutout Spread 10.57 10.52 8.88 
 By-Product Value (Steer) - Live 7.99 8.08 9.15 
 TX Fed Steer - Live 105.00 109.77 124.00 
 NE Fed Steer - Rail n/a 169.07 205.37 
 NE Cash to Futures Basis +14.43 +14.68 +0.46 
 US Feeder Index 114.97 121.07 142.78 
 National Boner Cows - Rail 116.48 131.22 111.51 
 Nearby Corn ($/bu) 3.30 3.34 3.60 

 

There was a softer tone on the US market this week.  Processing plant 
slowdowns/closures significantly dropped the US cattle slaughter, and 
fed prices were down $5-7/cwt on a live basis across the US. At press 
time, dressed trade in the north has been too light to establish a 
weekly trend. Weekly slaughter as of Thursday was 50,000 below last 
week. US cow prices were also under pressure with the slower 
packing capacity and additional dairy cows on the market. The corn 
market was mostly flat this week on expectations for a large crop and 
lackluster demand as the ethanol industry struggles. Stocks to use for 
the 2019/20 corn crop is now projected at 15.1%, up from 13.4%.  
– Brian Perillat 

 

Beef Trade 
 

US cutout values slid over $10/cwt lower this week on overall 
sluggish demand. This year’s Choice cutout annual high occurred 
following the retail beef buying blitz 12 days ago. At Wednesday 
close, the Choice value was 14% ($35/cwt) lower than the recent 
annual high. Middle meats continued to struggle this week with Rib 
plummeting $39.04 and $22.78/cwt lower on Choice and Select 
respectively. Brisket saw a similar sharp decline with Choice down 
$22.62 and Select $34.33/cwt lower. Choice round and Select flank 
were the only two primals to maintain positive momentum this 
week. Lean 50% trim firmed modestly higher this week and saw a 
22% increase in box movement. Cutout values should seasonally be 
seeing improved demand and prices typically should be 
strengthening, but the highs are behind us. Reduced slaughter is 
expected to continue through most of the Coronavirus pandemic 
which could support boxed beef prices. - Scott McKinnon 
 

Boneless Beef Prices (cow trim) – FOB Ontario (Cdn$/lb.) 
Spot = wk ending Domestic - 85% Aust/N.Z. - 90% S. Amer. 

Apr 17/20 2.98 3.02 No trade 
 
 

 

Currency  
Source: Bank of Canada, CME This Wk Last Wk Last Yr 

 Spot Cdn Dollar (Thurs, US$) 71.26 70.53 74.75 
 Nearby Cdn Dollar (Thurs, US$) 71.30 70.54 74.86 
 Cdn Prime Int Rate (%) 2.45 2.45 3.95 

 

 
 

 

 


